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PENNINE I PLUS PORTFOLIO 6

Portfolio Objective
Aims to deliver long term growth with returns of UK CPI+6% net of all 
fees with an appropriate level of volatility per annum over the long 
term with a Distribution Technology risk rating 6.

The minimum investment horizon for the portfolio should be 
considered as 7 years.

The Strategy
The Portfolio will be managed using a combination of active asset 
allocation and manager research and will gain exposure to a broad 
range of asset classes via shares in other Collective Investment 
Schemes (CIS) and Exchange Traded Funds (ETF).

Past performance is not a guide to future performance. The portfolio’s investments are subject to normal fluctuations and other risks inherent when investing 
in securities. There can be no assurance that any appreciation in the value of investments will occur. The value of investments and any income derived from 
them may fall as well as rise and investors may not get back the original amount they invested.

For Professional Advisers Only

To previous quarter 12 months ending:

n/a

2010

Pennine I Plus Portfolio 6

2011201220132014

n/a n/a n/a n/a

Discrete years’ performance (%)

This performance is of the model portfolio and may differ from the actual returns received by clients. Please refer to the ‘Important Information’ section.

Source: Portfolio performance is calculated by Momentum Global Investment Management Limited using the total return of the underlying investments net of fund fees.

Portfolio YTD
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-5.38 -7.87 -0.10 -2.60

Cumulative performance (%)

The asset allocation chart is presented on a ‘look-through’ basis, as at 30 September 2015.
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Top 10 Holdings (%)
Morgan Stanley (UK) Global Brands
American Century Concentrated Global Growth Equity
Evenlode Income
Veritas Global Focus
RWC Income Opportunities
Dimensional Emerging Markets Value
AXA US High Yield Bonds (GBP hedged)
CF Lindsell Train UK Equity
GAM Star Worldwide Equity
iShares FTSE 100
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The IPlus 6 portfolio invests primarily into the PFS Momentum Investment Funds - Factor 5 Sub-Fund, a retail collective investment scheme regulated by the FCA. In addition other 
suitable collective investment schemes are used to complete the IPlus 6 portfolio. The list above shows the top 10 funds held (including cash).



The global developed equity market fell by 4.9% over the quarter, with the majority of this fall occurring in August, when markets saw a 
significant jilt to confidence. China’s decision to marginally devalue its currency seemed a catalyst for the panicked moves down. Concerns 
surrounding growth in the world’s second largest economy affected the emerging world to an even larger extent, with emerging market equities 
falling by 14.7%.

The mood calmed somewhat in September, but the decision by the US Federal Reserve to hold interest rates at historically low levels resulted 
in further nervousness, as many were taken aback by how dovish the central bank’s statements were.

Global bonds added 5.2%, with US Treasuries contributing 5.9%. Currency moves had a big impact, however, as sterling declined by 3.7% 
against the greenback. Lower quality credit suffered as negative sentiment in equity markets weighed on corporate bonds.

Over the quarter, the Fund’s return was negative but this must be viewed in light of the fact that the UK equity market returned -6.6% and the 
UK gilt market returned 3.3% over the same period. The positioning of the Fund, therefore, served to reduce these drawdowns, compared to 
the UK equity market in particular. Over the quarter the fund’s returns benefitted somewhat from the exposure to global ex-UK stocks as these 
outperformed the UK market in sterling terms. The benefit was only modest, however, as these markets still failed to provide positive absolute 
returns over the quarter in sterling terms. The performance of the fund would have benefitted from a greater allocation to UK gilts or indeed, 
global sovereigns over the quarter, but we keep this allocation relatively low on the basis that these assets will likely deliver unattractive returns 
in a rising interest rate environment. The fact that a large proportion of the credit strategies held in the Fund are global in nature aided 
performance as sterling’s weakness over the quarter provided a tailwind to foreign currency returns when translated into GBP. Within the fixed 
income allocation of the funds, the relatively low interest rate sensitivity (duration) did not aid performance, however.

The Funds remain allocated to a balanced mix of global equity strategies. These strategies have complementary and somewhat offsetting 
characteristics which together creates what we believe to be an optimum allocation to the global equity market. We remain underweight US 
equities because we believe them to be expensive. We feel that there is a lot of good news priced into the US market and we think that there 
is a greater risk of disappointments either from the corporate sector or macroeconomic data when compared to other major markets such as 
the UK, Japan or Europe.

Within the fixed income buckets, we are underweight government bonds and overweight a variety of areas on the credit spectrum, including 
investment grade, high yield, convertible debt, emerging markets debt and loans. We retain a reasonable cash balance as it represents 
modest value compared to government bonds and is also useful to put to work as and when opportunities present themselves.

The iPlus 6 Fund returned -5.4% net of all fees over the quarter compared to a fall of -6.6% for the MSCI UK index.

Portfolio Commentary

This document is issued by Liontrust Investment Solutions Limited and is intended to be used for marketing purposes only and does not aim to provide advice. You should remember that 
past performance is not a guide to future performance. The portfolio’s investments are subject to normal fluctuations and other risks inherent when investing in securities. The value of 
investments and any income derived from them may fall as well as rise and investors may not get back the original amount they invested. There is no certainty the investment objectives 
of the portfolios will actually be achieved and no warranty or representation is given to this effect. The portfolios therefore should be considered as medium to long-term investments. 
Pennine Wealth Solutions Service is the marketing name for the product.

This material is issued and approved by Liontrust Investment Solutions Limited, authorised and regulated by the
Financial Conduct Authority. FRN: 495713
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