
Objective and Strategy

PENNINE STRATEGIES MULTI-ASSET DYNAMIC FUND

Past performance is not a guide to future performance. The portfolio’s investments are subject to normal fluctuations and other risks inherent when investing 
in securities. There can be no assurance that any appreciation in the value of investments will occur. The value of investments and any income derived from 
them may fall as well as rise and investors may not get back the original amount they invested.

For Professional Advisers Only

This performance is of the model portfolio and may differ from the actual returns received by clients. Please refer to the ‘Important Information’ section.

Source: Portfolio performance is calculated by City Financial Investment Company Limited using the total return of the underlying investments net of fund fees.

Portfolio Objective
The investment objective is to achieve consistent long-term returns from 
capital growth by dynamically investing across a global portfolio 
of assets.

The Strategy
The Multi-Asset Dynamic Fund seeks to achieve attractive risk-adjusted 
returns relative to the average fund in the IA sector - an outcome which 
the manager believes is consistent with growth above inflation. The 
main investment is typically equities. The team’s macro views are 
primarily expressed through funds, investment trusts and options, 
drawing on a strong fund research capability.
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Top 10 Holdings (%)

Asset allocation (%)

Equities

Alternatives

Fixed interest

Cash & other

71.87

16.40

5.98

5.76

The asset allocation chart is presented on a ‘look-through’ basis, as at 31 March 2016.

Source S&P UCITS ETF

Legg Mason Japan Equity

Third Point Offshore Investors

Legg Mason Royce US Opportunities

WisdomTree Europe SmallCap 

Schroder European Alpha Income

Boost WTI Oil 3X Short Daily

CF Lindsell Train UK Equity 

BlackRock European Dynamic

S400 LN Equity

Total

8.76

8.57

6.60

6.07

5.95

5.89

5.52

5.32

5.31

5.29

63.28

The Multi-Asset Dynamic Fund portfolio invests 100% into the City Financial Multi-Asset 
Dynamic Fund, a retail collective investment fund regulated by the FCA. The list above
shows the top 10 funds held (including cash) as at 31 March 2016.

To previous quarter 12 months ending:
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Discrete years’ performance (%)

Portfolio

Pennine Strategies Multi-Asset Dynamic Fund 3.57

1 month 3 months

-2.56

6 months

2.64

YTD

-2.56

1 year

-11.95
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Portfolio Commentary

This document is issued by Liontrust Investment Solutions Limited and is intended to be used for marketing purposes only and does not aim to provide advice. You should remember that 
past performance is not a guide to future performance. The portfolio’s investments are subject to normal fluctuations and other risks inherent when investing in securities. The value of 
investments and any income derived from them may fall as well as rise and investors may not get back the original amount they invested. There is no certainty the investment objectives 
of the portfolios will actually be achieved and no warranty or representation is given to this effect. The portfolios therefore should be considered as medium to long-term investments. 
Pennine Wealth Solutions Service is the marketing name for the product.

This material is issued and approved by Liontrust Investment Solutions Limited, authorised and regulated by the
Financial Conduct Authority. FRN: 495713
LT135.v3.05.16
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Review
The rally in equities continued with a further fillip from the European 
Central Bank (ECB) and a particularly dovish Fed. The Fed lowered 
their path of rate tightening which weakened the US dollar, thereby 
reversing all the previous headwinds for global financial conditions 
and liquidity. Weak dollar plays were in favour as investors 
scrambled to unwind some very crowded positioning.

Global equities ended the month with a strong rally led by markets 
that benefitted from a broad weakening of the dollar. The MSCI 
World Index was up 3.28%, with the MSCI Emerging Markets Index 
up +9.44% and MSCI AC Asia Ex Japan Index up +7.5%. The 
S&P500 Index was up +3.22%, MSCI Europe ex UK Index was up 
+3.21, MSCI UK Index was up +1.11% and MSCI Japan Index was 
up +1.25%. Two outstanding performers over the period were MSCI 
Brazil, up +26.17%, and MSCI China A Shares, up +10.56%.

Most fixed interest markets were stable in the risk on environment with 
a slight widening in 'safe haven' government bonds. Government 
bond yields rose slightly with US ten-year Bonds ending the month 
with yields at 1.76%, the UK ten-year Gilt at 1.42% and the ten-year 
German Bund yield closing at 0.15%.

Generally, credit markets reflected the risk attitude of their sovereign 
bond market with High Yield outperforming. The Markit iBoxx US $ 
Liquid Investment Grade was up +0.11%, whilst the Markit iBoxx 
Liquid High Yield US $ Index was up +0.45%. The Markit iBoxx Eur 
Liquid Large Cap Index was up +2.44% and the Markit iBoxx Liquid 
High Yield Eur Index was up +4.27%. The Markit iBoxx GBP Liquid 
Large Cap Index was up 3.53%. The European and US credit 
indices returns were flattered by US dollar weakness and euro 
strength against sterling.

The US dollar significantly weakened after the Fed’s speeches and 
ended the month at $1.4360, whilst the euro remained strong at 
1.2619. In the commodity complex, Gold was down -3.81% in 
sterling terms, whilst Brent crude rallied strongly and ended up 
+4.71 in sterling terms. 

Outlook
We believed that the Fed needed to move to a softening of tone as 
we progressed towards the end of Q1. The Fed gave a clear, if 
somewhat incoherent message, that any tightening of rates will be 
extremely gradual. The US dollar weakened, causing a reflationary 
rally in the under-owned and depressed areas of markets.

Whilst investors can take heart from the lifting of the vicious negative 
feedback effects of a strong dollar, they now have to assess the 
inflationary risks that the Fed are willing to take.

We should think about this as moving from a period of crisis-driven 
by an extremely strong dollar, to a period of uncertainty centred on 
growth sustainability and inflationary risks. This could be 
destabilising for markets in the short term. Investors will now worry 
that the Fed are falling behind the curve and risking increasing rates 
much faster in the future to ward off any building inflationary threat. 
This is not our view but we must all be aware of the risks.

We believe that China should stabilise after the stimulus measures 
enacted and this will lend some support to global growth and 
commodities. Market participants are now questioning the 
effectiveness and coherence of central banks’ policies, given their 
failure to meet their targets. We see a lot more stimulus and even 
more radical approaches adopted. However, many of the measures 
enacted do not address the fundamental problem of demand 
deficiency. The rare exception to this has been the recent moves by 
the ECB to encourage lending.

In the meantime, we see that most central banks will extend stimulus 
and usually this has positively impacted asset prices. It is our belief 
that the rally is now near exhaustion and the short-term risks are to the 
downside in equities. In summary, short-term caution is warranted, 
but any setback should provide us with some good opportunities for 
excellent rewards. If the Fed can stop the dollar strengthening, all the 
under-owned, weak dollar plays will offer the best prospects. 

Performance
The Fund was up +3.57% and outperformed the sector average IA 
Flexible Investment, which was up +2.55% over the month.

The main positive contributions came from the physical holdings in 
Legg Mason Japan Equity Fund, Boost WTI Oil 3X Leverage Daily 
ETP and Wisdomtree European SmallCap Dividend UCITS ETF.

Key negative contributions came from the physical holdings 
in Ardevora UK Equity Income Fund, WisdomTree Emerging 
Markets Equity Income UCITS ETF and Western High Income 
Opportunities Fund.


